
Previous: 7,683.2 PSEi change: 0.96%

High: 7,792.6 Best: SCC +3.60%

Low: 7,691.1 2nd best: SM +3.28%

Close: 7,756.7 2nd worst: ICT -1.73%

Val. traded (mn): 5,379.1 Worst: AGI -2.75%

Tenor Change Yield Tenor Change Yield

3 months -0.0130 3.0740 5 years -0.0080 4.3500

6 months -0.0330 3.2750 7 years -0.0080 4.5450

1 year -0.0220 3.6250 10 years - 4.7460

2 years -0.0060 3.9440 20 years +0.0490 5.0590

3 years -0.0110 4.0840 30 years +0.0580 5.0420

4 years -0.0100 4.2210

Previous Close Previous Close

PHP/USD 51.860 51.770 EUR/USD 1.0978 1.0987

Tenor Change Yield Tenor Change Yield

3 months -0.0358 1.6667 5 years -0.0391 1.3517

6 months -0.0228 1.6813 10 years -0.0291 1.5289

2 years -0.0423 1.4194 30 years -0.0191 2.0293

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities and European equities fell, while Asian equities were mixed as more tensions between the US and China occurred. US Treasury yields on the other

hand, fell as the US Federal Reserve expressed its intention of expanding its balance sheet in order to maintain the appropriate level of reserves. The S dollar

strengthened amidst mixed news on the US-China trade negotiations.

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rose while local fixed income yields fell on average on the back of US-China trade war developments and comments from the BSP. Meanwhile, the

Philippine Peso strengthened against the US Dollar ahead of the upcoming latest round of US-China trade talks this week.

 Local fixed income yields continued to be mixed yesterday as investors 
remained cautious ahead of the tomorrow's US-China trade talks. The market 
also digested signals from the BSP. On average, yields fell  0.04 bps DoD, led by 
the short-end of the curve which fell by 1.85 bps DoD.  

 Local equities rose on mixed investor sentiment. Overseas, tensions are rising 
with the US blacklisting a group of Chinese technology companies and China, 
replying "stay tuned" in regards to retaliation. The market also reacted to BSP 
Governor Diokno signalling the BSP is likely done with this year's reduction in 
policy rates but open to further cuts in the RRR.The PSEi rose 0.96% DoD, 
closing at 7,756.72.  

 Bank of the Philippine Islands (PSE Ticker: BPI) will issue a long-term 
negotiable certificates of time deposit (LTNCD) worth Php3 billion. The LTNCD 
will have a tenor of five and a half years and will bear an interest rate of four 
percent. The issuance will support BPI's expansion plans and diversify  the bank's 
funding sources. 

 The Fitch Solutions reported on banks' loans to grow this year. It expects the 
credit growing by 13% this year and 15% in 2020. The reboudn in the loans is on 
the back monetary easing and a rebound in domestic confidence. Also, Fitch 
Solutions sees the BSP to remain dovish, expecting a 25 basis point rate cut in 
the first quarter of 2020 and further reductions in reserve requirement ratios to 
boost the credit supply. 7,400
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 US equities fell as after the US imposed visa bans on Chinese officials linked to 
the supposed detention of Muslims in China. This came just after the US blacklisted 
several Chinese companies supposedly related to human rights violations, which 
drew negative comments from China, and days ahead of the resumption of trade 
negotiations. The DJIA closed at 26,164.04 (-1.19% DoD), while the S&P 500 
ended at 2,893.06 (-1.56% DoD). 

 Asian equities were once again mixed on continued escalation of tensions 
between the US and China, especially as the resumption of trade talks approaches, 
and as economic data continues to show a slowdown of global demand. MSCI 
APxJ closed at 498.77 (0.27% DoD). 

 European equities fell on renewed US-China trade tensions, and after UK Prime 
Minister Johnson shot down the idea of Northern Ireland remaining in the EU 
customs union. The MSCI Europe closed at 127.61 (-1.11% DoD). 

 US Treasury yields fell after US Fed Chairman Jerome Powell announced the US 
Fed's openness to cut rates further due to global economic risks, as well as 
expanding its balance sheet in order to maintain the appropriate level of reserves. 
On average, yields fell by 3.14 bps DoD, with the 2Y at 1.4194 (-4.23 bps DoD) and 
the 10Y at 1.5289 (-2.91 bps DoD). 

 The US Dollar strengthened a bit as markets await for the resumption of the 
US-China trade talks. The DXY index closed at 99.1330 (0.17% DoD). 

 The Philippine Peso strengthened against the US dollar ahead of the US-China 
trade talks. This may also be associated to the positive gross international 
reserves data which hit a record of high of USD86.163 billion as of September 
2019. The USD/PHP pair closed at 51.770 (-0.17% DoD). 


